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1. General provisions
1.1. This Dividend Policy (hereinafter referred to as the "Dividend Policy") of Joint-stock commercial bank Turonbank (hereinafter referred to as the "Bank") has been developed in accordance with the Laws of the Republic of Uzbekistan "On Joint-Stock Companies and Protection of Shareholders' Rights", "On the Securities Market", "On Banks and Banking Activities", "Corporate Governance Code", approved by the minutes of the meeting of the Commission on Improving the efficiency of joint-stock companies and improving the Corporate Governance System dated December 31, 2015 No. 9, Corporate Governance Rules for state-Owned enterprises and other legislative acts, also in accordance with the Bank's Charter.
1.2. The main purpose of this Dividend Policy is to establish a transparent and understandable mechanism for shareholders to make decisions on the payment of dividends, determining their size, procedure and timing of payment.
1.3. The dividend policy is based on balancing the interests of the Bank and its shareholders in determining the amount of dividend payments, increasing the investment attractiveness, financial stability, capitalization and liquidity of the Bank, as well as on respect and strict observance of the rights of shareholders and improving their welfare.
1.4. A part of the Bank's net profit distributed among shareholders is dividends.
1.5. Dividends are distributed among shareholders in proportion to the number and type of shares they own.
1.6. The amount of dividends is determined based on the results of the Bank's business activities for the past period.
1.7. Making a decision (announcement) on the payment of dividends on outstanding ordinary shares is the right, not the obligation of the Bank. The Bank is obliged to pay declared dividends for each type of shares.
1.8. By the decision of the General Meeting of Shareholders of the Bank, dividends may be paid in cash or other legal tender or securities of the Bank.
1.9. Payment of dividends on preferred shares by securities is not allowed.
2. Values and principles of the Bank's Dividend Policy
2.1. The Bank's dividend policy is based on the following principles:
· transparency - identification and disclosure of information about the obligations and responsibilities of the parties involved in the implementation of the Dividend Policy, including the procedure and conditions for making decisions on the payment and amount of dividends;
· timely distribution - determination of the terms of payment of dividends;
· compliance - the decision to pay dividends can be made taking into account development plans and investment programs, depending on the financial condition of the Bank, if the Bank achieves positive financial results;
· objectivity - ensuring equal rights of shareholders to receive information about decisions on the payment, amount and procedure for the payment of dividends;
· sustainability - strict compliance with the principles and provisions of the Dividend Policy;
· development - continuous improvement of the Dividend Policy within the framework of improving corporate governance procedures and reviewing its provisions in connection with changes in the Bank's strategic goals;
· stability - the Bank's desire to ensure a stable level of dividend payments;
· legality - compliance with the laws of the Republic of Uzbekistan and the Bank's Charter.
2.2. The Bank's dividend policy is based on the following values values:
· striving to meet high standards of corporate governance;
· ensuring the interest of management and shareholders in increasing the profitability of the Bank;
· optimal combination of short-term and long-term interests of the Bank and its shareholders;
· increasing the investment attractiveness and capitalization of the Bank;
· respect and strict observance of the rights of shareholders provided for by the current legislation of the Republic of Uzbekistan and the best practices of corporate governance.
2.3. The Bank considers an increase in capitalization as the main way to satisfy the property interests of shareholders when receiving income from the Bank's shares. The dividend policy is to optimize the ratio between the consumed and capitalized part of the profit received by the Bank in order to increase the market value of the shares.
3. Determining the amount of dividends and making a decision (announcement) on their payment
3.1. The Bank has the right to make a decision on the payment of dividends on outstanding shares based on the results of the first quarter, half-year, nine months of the financial year and (or) based on the results of the financial year.
3.2. The decision on the payment of dividends on shares of the same type, the amount of the dividend, the form and procedure for its payment is made by the General Meeting of Shareholders on the basis of the financial statements, if there is a recommendation of the Bank's Board, an audit opinion on its undoubted correctness. The General Meeting of Shareholders has the right to decide on non-payment of dividends on shares of a certain type, as well as on payment of dividends not in full on preferred shares, the amount of dividends for which is established by the Bank's Charter.
3.3. The decision on the payment of dividends must specify the date of the beginning and end of the payment of dividends.
3.4. The Bank's decision to pay dividends based on the results of the first quarter, half-year and nine months of the financial year may be made within three months after the end of the corresponding period.
3.5. The amount of dividends cannot be higher than the amount recommended by the Bank's Board.
3.6. The amount of dividends, taking into account the need for coordination with the Ministry of Finance of the Republic of Uzbekistan in accordance with the legislation, may not be less than the amount recommended by the Ministry.
3.7. The amount of dividends is determined based on the share in which the name of one owner is recorded, based on the funds allocated for the payment of dividends on shares placed or in circulation with persons entitled to receive dividends divided by the amount of registered shares.
3.8. The amount of dividends accrued per shareholder is determined by multiplying the dividend per share by the number of shares owned by this shareholder, in accordance with the register of shareholders compiled for the General Meeting of Shareholders, at which a decision is made to declare dividends on shares.
4. Procedure for payment of dividends
4.1. Dividends are paid out of the net profit that remains at the disposal of the Bank and (or) retained earnings of previous years.
4.2. Payment of dividends to the Bank's shareholders for the first, second, third quarters of the financial year and following the results of the financial year is made after confirmation of profit by an external auditor and to increase capital, after deductions. Dividends can be paid only after the creation of an appropriate reserve in accordance with the requirements of the Central Bank of the Republic of Uzbekistan to cover possible losses and make adjustments.
4.3. When paying dividends, it is necessary to proceed from the actual disposable profit adjusted for the amount of accrued but not received interest income.
4.4. The shareholders registered in the register of shareholders of the Bank, created for the General Meeting of Shareholders, at which a decision on the declaration of dividends is made, have the right to receive dividends.
4.5. First of all, dividends are paid on preferred shares issued by the Bank, and then dividends are paid on ordinary shares. If there is sufficient profit to pay registered dividends on preferred shares, the Bank has no right to refuse to pay dividends to owners of registered shares. The payment of dividends by the Bank on preferred shares can be carried out only in case of insufficient profit or losses of the Bank at the expense of the reserve fund of the Bank created for this purpose and within its framework.
4.6. Dividends that have not been claimed for three years by the owner of the share or his legal territorial successor or heir, by decision of the General Meeting of Shareholders, remain at the disposal of the Bank.
4.7. The terms and procedure for the payment of dividends are determined by the Bank's Charter and the resolution of the General Meeting of Shareholders. The term of payment of dividends should not exceed 60 days from the date of such a decision.
4.8. The Bank is obliged, at the written request of a non-resident shareholder of the Republic of Uzbekistan, to convert the dividends accrued to it into a freely convertible currency by transferring funds to a bank account provided by a non-resident shareholder.
4.9. Dividends declared on shares of any kind are reflected in the balance sheet account "29822 - Dividends payable".
4.10. Dividends are paid as follows:
· to legal entities in a non-cash order;
· individuals to their bank accounts in a non-cash order or in cash through the Bank's cash desk.
4.11. On the written instruction of the shareholder, the dividends due to the shareholder may be directed in accordance with the established procedure for the purchase of shares of the Bank. 
4.12. In case of non-payment (non-receipt) of dividends within the time limits established by the General Meeting of Shareholders due to the fault of the Bank, a fine (penalty) is charged for unpaid (non-received) dividends based on the refinancing rate established by the Central Bank of the Republic of Uzbekistan. The amount of the fine (penalty) accrued on unpaid (non-received) dividends should not exceed 50% of the amount of unpaid (non-received) dividends. The penalty (penalty fee) for the period of delay in payment of dividends is accrued from the day following the date of expiry of the dividend payment period.
4.13. The Shareholder has the right to demand in court the payment of dividends accrued by the Bank and a fine (penalty). In case of satisfaction of the shareholder's claims by the court, in case of non-payment of dividends by the Bank, the procedure for eliminating the situation of insolvency or declaring bankruptcy is applied to the Bank in accordance with the procedure established by law.
4.14. The Bank is not liable for losses of shareholders related to non-payment or late payment of dividends due to the absence, unreliability or incompleteness of information about the recipient of dividends. Shareholders must promptly inform the investment broker serving the Bank's shareholders about changes in their data, including payment details and addresses, for mailing mailings and other notification messages.
4.15. The repeated transfer of dividends to the shareholder according to the adjusted data is made upon the written application of the shareholder and at his expense.
5. Restrictions on the payment of dividends
5.1. The Bank is not entitled to make a decision on the payment of dividends in the following cases:
· if there are signs of insolvency (bankruptcy) in the Bank at the time of payment of dividends, or if these signs appeared as a result of payment of dividends, as well as if the consequences of payment may lead to a serious deterioration in the financial and economic condition of the Bank;
· if the value of the Bank's net assets is less than the amount of its authorized and reserve capital;
· if the Bank violates the economic norms established by the Central Bank of the Republic of Uzbekistan, as well as if economic norms are violated as a result of the payment of dividends, which may entail serious risks for the interests of depositors and creditors;
· if there is a requirement of the Central Bank of the Republic of Uzbekistan regarding the Bank to cancel the payment of dividends.
After the elimination of the circumstances specified in this article, the Bank is obliged to pay the accrued dividends to the shareholders.
5.2. Dividends on individually purchased shares of the Bank will not be accrued.
5.3. The payment of dividends is not made by the Bank if the retained earnings of the Bank are insufficient for the payment of dividends, as well as if the payment of dividends leads to a shortage of the Bank's capital.
6. Informing shareholders about the payment of dividends
6.1. In accordance with the Laws of the Republic of Uzbekistan "On joint-stock companies and protection of shareholder rights", "On securities market" and "the Rules of providing and publishing information on the securities market" (registered by the Ministry of justice on 31 July 2012, No. 2383), the Bank within two working days from the date of adoption of the relevant decision, publishes information about the accrual of income on securities of the Bank on the websites Republican stock exchange "Tashkent" (www.uzse.uz), Bank (www.aab.uz ), as well as on the Unified portal of Corporate Information (www.openinfo.uz ). 
6.2. The information must be executed in strict accordance with the "Rules for the Presentation and Publication of information on the Securities market" (registered by the Ministry of Justice on July 31, 2012 for No. 2383).
7. Taxation of dividends
7.1. The taxation of dividends is carried out in accordance with the tax legislation.
7.2. The amount of dividends is declared without taxes on them. In accordance with the Tax Code of the Republic of Uzbekistan, dividends are taxed at the source of payment. At the same time, the Bank pays dividends to shareholders, net of taxes due.
7.3. When withholding tax at the source of payment of accrued dividends, the Bank takes into account the tax benefits provided for by the current legislation of the Republic of Uzbekistan.
8. Final provisions
8.1. This Dividend Policy comes into force from the date of its approval by the General Meeting of Shareholders.
8.2. In case of termination of one of the provisions of this Policy, the same rule is not the reason for termination of other provisions.
8.3. If the current legislation of the Republic of Uzbekistan establishes other provisions than those provided for by this Policy, the provisions of the current legislation of the Republic of Uzbekistan shall apply.


